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Czecho-Slovakia, December, 1921 1. Political Dismemberment and Economic Disintegration. The close of the
Great War witnessed the political dismemberment and the break-up of the economic solidarity of the Austro-
Hungarian Empire. The Empire, as has frequently been pointed out, was an economic unit and self-sustaining
in the essentials of life. Western Austria, Bohemia and Silesia furnished the manufactured goods, the raw
materials and fuel; the Danube plains the food; and the Baltic, Adriatic, and Black Seas access to the world
markets. Among the provinces there was free trade and exchange of food from the country for manufactured
goods from the town. Although the Empire was largely spared the physical destruction of war, save in Galicia,
the wastage of five years incident to mobilized armies sank the birth-rate below the death-rate, spread disease,
disrupted transportation, paralyzed industry and bi ought agricultural production to a dangerous level. The
accumulating force of all of these evils was emphasized and aggravated by the artificial restrictions to
transport and trade immediately erected by each of the six new nations into which the Empire was divided. The
former economic solidarity was completely broken and within each country there began an acute struggle for
existence within the confines of its own frontiers. The immediate effect was the debasement of the common
currency; the cost of living mounted; higher wages were demanded; and the process of inflation began.
Czecho-Slovakia was untouched physically by the ravages of the war save in a minor degree in north-eastern
Slovakia and northern Carpathian Russia and later in southern Slovakia...
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