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TEST The acid test is a phrase that has been coined and adopted as a measure by some of the keenest credit
analysts in the country. In brief this consists of totaling the actual cash, the accounts receivable, the notes
receivable when it is well known that they represent truly current items and not past due accounts, and at least
the equity in United States Government Bonds. These current items are perhaps the very cream of the cream of
the whole assets, the most liquid. Absolute cash can of course be immediately used to pay debts. Accounts and
really liquid bills receivable mature steadily and in their payment produce more absolute cash. United States
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